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(e) Retroactive price reductions re-
sulting from contract terms for price 
redetermination or for determination 
of prices under incentive type con-
tracts. 

(f) Overpayments disclosed by quar-
terly statements required under price 
redetermination or incentive con-
tracts. 

(g) Delinquency in contractor pay-
ments due under agreements or ar-
rangements for deferral or postpone-
ment of collections. 

(h) Reimbursement of costs, as pro-
vided in 33.102(b) and 33.104(h)(1), paid 
by the Government where a postaward 
protest is sustained as a result of an 
awardee’s misstatement, misrepresen-
tation, or miscertification. 

[48 FR 42328, Sept. 19, 1983, as amended at 60 
FR 48275, Sept. 18, 1995; 61 FR 41470, Aug. 8, 
1996] 

32.603 Applicability. 

Except as otherwise specified, this 
subpart applies to all debts to the Gov-
ernment arising in connection with 
contracts and subcontracts for the ac-
quisition of supplies or services, and 
debts arising from the Government’s 
payment of costs, as provided in 
33.102(b) and 33.104(h)(1), where a 
postaward protest is sustained as a re-
sult of an awardee’s misstatement, 
misrepresentation, or miscertification. 

[61 FR 41470, Aug. 8, 1996] 

32.604 Exclusions. 

This subpart does not apply to claims 
of the Government against military or 
civilian employees or their dependents 
arising in connection with current or 
past employment by the Government. 
Sections 32.613, 32.614, and 32.616 do not 
apply to claims against common car-
riers for transportation overcharges 
and freight and cargo losses. 

32.605 Responsibilities and coopera-
tion among Government officials. 

(a) To protect the Government’s in-
terests, contracting officers, contract 
financing offices, disbursing officials, 
and auditors shall cooperate fully with 
each other to— 

(1) Discover promptly when a con-
tract debt arises; 

(2) Ascertain the correct amount of 
the debt; 

(3) Act promptly and effectively to 
collect the debt; 

(4) Administer deferment of collec-
tion agreements; and 

(5) Provide up-to-date information on 
the status of the debt. 

(b) For most kinds of contract debts, 
including reimbursement of protest 
costs, the contracting officer has the 
primary responsibility for determining 
the amounts of and collecting contract 
debt. Under some agency procedures, 
however, the individual who is respon-
sible for payment under the contract; 
e.g., the disbursing officer, may have 
this primary responsibility. 

[48 FR 42328, Sept. 19, 1983, as amended at 60 
FR 48275, Sept. 18, 1995] 

32.606 Debt determination and collec-
tion. 

(a) If any indication of a contract 
debt arises, the responsible official 
shall determine promptly whether an 
actual debt is due the Government and 
the amount. Any unwarranted delay 
may contribute to— 

(1) Loss of timely availability of the 
funds to the program for which the 
funds were initially provided; 

(2) Increased difficulty in collecting 
the debt; or 

(3) Actual monetary loss to the Gov-
ernment. 

(b) In determining the amount of any 
contract debt, the responsible official 
shall fairly consider both the Govern-
ment’s claim and any contract claims 
by the contractor against the Govern-
ment. This determination does not con-
stitute a settlement of such claims, nor 
is it a contracting officer’s final deter-
mination under the Contract Disputes 
Act of 1978. 

(c) The responsible official shall es-
tablish a control record for each con-
tract debt, to include at least the fol-
lowing information: 

(1) The name and address of the con-
tractor. 

(2) The contract number, if any. 
(3) A description of the debt. 
(4) The amount of debt and the appro-

priation to be credited. 
(5) The date the debt was determined. 
(6) The dates of demands for pay-

ment. 
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